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Condensed consolidated statements of comprehensive income 
For the Six-Month Ended 30 June 2010 - unaudited
	
	Note
	3 months ended

30 June
	6 months ended

30 June

	
	
	2010
	2009
	2010
	2009

	
	
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	Revenue
	4
	33,815,163
	49,981,201
	82,676,530
	92,597,136

	Cost of sales
	
	(27,207,096)
	(42,573,746)
	(70,514,320)
	(76,628,975)

	Gross profit
	
	6,608,067
	7,407,455
	12,162,210
	15,968,161

	Other operating income 
	
	3,266,616
	2,324,104
	6,076,214
	5,140,119

	Administrative expenses
	
	(3,552,882)
	(3,697,689)
	(6,972,524)
	(7,329,031)

	Results from operating activities
	4
	6,321,801
	6,033,870
	11,265,900
	13,779,249

	Finance costs
	
	(2,211,965)
	(1,886,420)
	(3,943,658)
	(3,839,774)

	Share of profit from project  management
	
	50,350
	-
	50,350
	-

	Profit before taxation 
	
	4,160,186
	4,147,450
	7,372,592
	9,939,475

	Income tax expense
	20
	(905,946)
	(1,020,258)
	(2,252,903)
	(2,579,899)

	Profit for the period
	
	3,254,240
	3,127,192
	5,119,689
	7,359,576

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the parent
	
	3,256,177
	3,126,773
	5,123,090
	7,358,039

	Minority interests
	
	(1,937)
	419
	(3,401)
	1,537

	
	
	3,254,240
	3,127,192
	5,119,689
	7,359,576

	
	
	
	
	
	

	Earnings per share attributable to equity holders of the Company (sen)
	
	
	
	
	

	Basic earnings per share (sen)

	27
	4.91

	4.72

	7.74

	11.11



The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
Condensed consolidated statement of financial position
As at 30 June 2010
(The figures have not been audited)

	
	Note
	
	30.6.2010
RM
	
	31.12.2009
RM

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Property, plant & equipment 
	11
	
	52,621,945
	
	53,296,403

	Land held for development
	
	
	107,754,030
	
	108,956,777

	Investment property
	
	
	148,320
	
	150,120

	Prepaid interest in leased land
	
	
	7,203,888
	
	6,716,931

	Investment in jointly controlled entities
	
	
	727,910
	
	727,910

	Other investments 
	
	
	491,136
	
	491,136

	Receivables
	
	
	53,065,632
	
	53,065,632

	Deferred tax assets 
	
	
	951,145
	
	951,145

	
	
	
	222,964,006
	
	224,356,054

	Current assets
	
	
	
	
	

	Property development costs
	
	
	13,213,018
	
	8,952,868

	Inventories 
	
	
	7,470,131
	
	7,792,057

	Trade and other receivables
	
	
	98,068,200
	
	101,532,111

	Current tax assets
	
	
	1,736,767
	
	1,627,063

	Cash & bank balances
	
	
	63,845,351
	
	73,450,052

	
	
	
	184,333,467
	
	193,354,151

	TOTAL ASSETS
	
	
	407,297,473
	
	417,710,205

	EQUITY AND LIABILITIES 
	
	
	
	
	

	Financed by :
	
	
	
	
	

	Share capital 
	
	
	66,196,256
	
	66,196,256

	Other reserve
	
	
	15,901,907
	
	15,901,907

	Retained profits
	
	
	120,805,219
	
	115,338,048

	
	
	
	202,903,382
	
	197,436,211

	
	
	
	
	
	

	Minority interest
	
	
	8,088,744
	
	8,092,145

	Total equity
	
	
	210,992,126
	
	205,528,356


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed consolidated statement of financial position (cont’)
As at 30 June 2010
(The figures have not been audited)

	
	Note
	30.6.2010
RM
	
	31.12.2009
RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	23
	117,843,564
	
	107,368,764

	Deferred taxation
	
	1,758,004
	
	1,758,003

	
	
	119,601,568
	
	109,126,767

	Current liabilities
	
	
	
	

	Borrowings
	
	671,406
	
	23,074,493

	Trade and other payables  
	
	75,742,220
	
	79,344,791

	Current tax payable 
	
	279,371
	
	615,750

	Dividends payable
	
	10,782
	
	20,048

	
	
	76,703,779
	
	103,055,082

	Total liabilities
	
	196,305,347
	
	212,181,849

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	407,297,473
	
	417,710,205


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Six-Month Ended 30 June 2010

(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable    |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Exchange fluctuation reserve

RM 000’
	Retained profits

RM 000’
	Total

RM 000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2009
Profit for the period
	
	66,196
-
	15,892
-
	10
-
	103,091
7,358
	185,189
7,358
	8,096
2
	193,285
7,360

	At 30 June 2009
	
	66,196
	15,892
	10
	110,449
	192,547
	8,098
	200,645

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2010 :
	
	66,196
	15,892
	10
	115,338
	197,436
	8,092
	205,528

	Disposal of subsidiary
	
	-
	-
	-
	344
	344
	-
	344

	Profit for the period
	
	-
	-
	-
	5,123
	5,123
	(3)
	5,120

	At 30 June 2010
	
	66,196
	15,892
	10
	120,805
	202,903
	8,089
	210,992


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Six-Month Ended 30 June 2010
(The figures have not been audited)

	
	6 months ended

	
	30.6. 2010
RM
	
	30.6. 2009
RM

	
	
	
	

	Net cash generated from operating activities 
	1,690,425
	
	10,044,041

	Net cash generated from investing activities 
	642,427
	
	1,244,314

	Net cash used in financing activities
	(10,154,681)
	
	(2,507,074)

	NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS
	(7,821,829)
	
	8,781,281

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	68,599,493
	
	48,180,715

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	60,777,664
	
	56,961,996

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	As at

	
	30.6. 2010
RM
	
	30.6. 2009
RM


	
	
	
	

	Cash & bank balances

	23,868,851
	
	27,464,276

	Fixed and short term deposits with licensed banks

	39,976,501
	
	36,873,761

	Bank overdraft (included within short term borrowing in Note 23)
	(134,249)
	
	(2,716,601)

	
	63,711,103
	
	61,621,436

	Less: Deposit pledged
	(2,933,438)
	
	(4,659,440)

	
	60,777,664
	
	56,961,996


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2009 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2009.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2009.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2009 was not subject to any qualification.
4. Segmental Information
The segment revenue and segment results for the financial period ended 30 June 2010 were as follows:

	
	Property Development
	Quarry & road paving
	Construction
	Golf & Hotel
	Others
	Elimination
	
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	REVENUE
	
	
	
	
	
	
	
	

	External sales
	7,887
	39,198
	33,379
	2,213
	-
	-
	
	82,677

	Inter-company     

   transactions
	66
	4,188
	847
	112
	10
	(5,223)
	
	

	Total sales
	7,953
	43,386
	34,226
	2,325
	10
	(5,223)
	
	82,677


	RESULTS
	
	
	
	
	
	
	
	

	Segment 
   results
	786
	6,732
	3,957
	(418)
	(16)
	225
	
	11,266

	Finance cost
	
	
	
	
	
	
	
	(3,943)

	Share of profit 
  from project  

  management
	
	
	
	
	
	
	
	50

	Taxation
	
	
	
	
	
	
	
	(2,253)

	Profit for the 
   period
	
	
	
	
	
	
	
	5,120


5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 June 2010. 
6. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.
7. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

8. Dividends Paid 

During the AGM held on 13 June 2010, the shareholders approved a final dividend of 7 sen less tax 25%.The payment date was on 19 July 2010.
9. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

10. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

11. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2009. 

12. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 June, 2010 is as follows:

	
	
	RM

	Approved and contracted for
	
	6,602,000

	Approved but not contracted for
	
	4,336,249


13. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2009. 

14. Subsequent Events

There were no material events subsequent to the end of the current quarter.

15. Significant Related Party Transactions

	
	
	6 months ended

30.6.2010

	
	
	RM

	Tributes charges by the holding corporation       
	
	75,891

	Estate agency fee charged by a related company,

Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	552,441

	Rental of quarry land to ultimate holding corporation

Progress billings charged to holding corporation
	
	50,000
1,783,850

	Sales to related party
	
	1,049,615

	
	
	3,511,797


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

16. Review of Performance 
For the six months period ended 30 June 2010, the Group posted a revenue of RM82.7 million as compared to RM 92.6 million achieved in the same corresponding period of last year representing a decrease of RM9.9  million or 10.69%. 

Similarly, the Group profit before tax of RM7.4 million is also lower compared to RM 9.9 million posted in the previous corresponding period of 30 June 2009.

The lower result for the period is mainly because of lower demand for quarry products and delay in launching new housing projects. Nevertheless, the shortfall from quarry and property divisions was compensated to a certain extent by better performance by Group’s Construction division.
17. Material changes in the Quarter Results Compared to the Preceding Quarter
	
	Current quarter ended 30 June 2010
	Preceding quarter ended 31 March 2010

	Revenue 
	33,815,163
	48,861,367

	Profit Before Taxation
	4,160,186
	3,162,057


The second quarter’s revenue of RM 33.8 million was lower compared to RM48.9 million posted in the preceding quarter ended 31 March 2010, representing a decrease of 31% due to lower progress billings. 
Nevertheless, the Group’s current quarter profit before tax of RM 4.2 million is higher compared to RM3.2 million posted in the last preceding quarter ended 31 March 2010. This is due to higher profit margin recognized from completed construction projects and compensation paid by the Government on the acquisition of land in the current quarter.
18.    Current Year Prospects

For the next six months, the Group expects to continue to focus on its existing core businesses and complete the on-going projects as scheduled.
Meanwhile, barring unforeseen circumstances, the Group expects the financial results for 2010 to be satisfactory. 

19.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

20. Taxation

	
	3 months ended

30.6.2010
	
	6 months ended

30.6.2010

	
	RM
	
	RM

	
	
	
	

	Malaysian income tax
	905,946
	
	2,252,903


The effective tax rate for the current quarter and six months ended 30 June, 2010 were 22% and 30.5% respectively. The tax rate was higher than the statutory tax rate for the period of six months principally due to losses of certain subsidiaries which cannot be fully set off against taxable profits made by other subsidiaries.
21. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.
22. Status of Corporate Proposal

There is no pending corporate proposal.

23. Group borrowings and debt securities

Total borrowings as at 30 June, 2010 were as follows:
	
	
	Short term

RM
	
	Long term

RM

	Term loan
	
	-
	
	117,333,529

	Bank Overdraft
	
	134,249
	
	-

	Hire Purchase
	
	537,157
	
	510,035

	TOTAL
	
	671,406
	
	117,843,564


All of the above borrowings are secured and denominated in Ringgit Malaysia.

24. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

25. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2009.

26. Dividend

No interim dividend has been declared for the current quarter ended 30 June 2010. 

27. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 5,123,090  and the number of ordinary shares outstanding during the quarter of :

	
	3 months ended 

30.6.2010
	6 months 
ended 

30.6.2010

	Net profit for the period  (RM)
	3,256,177
	5,123,090  

	Weighted average number of ordinary shares in issue 
	66,196,256
	66,196,256



	Basic earnings per share (sen)
	4.92
	7.74


28. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 25thJuly, 2010.
Prepared by,                                                       Concurred by,

____________________                                     _____________________

FAKHRUZI B. AHMAD                                        KHALIL AUNI B. MAMAT
Approved by,

_____________________________________
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